. 0252 Installment Sale Income

Attach to your tax return.

Fred and Sue Jones (23-45-6789
Rental House
3 Was the property sold to a related party? See instructions. If “Yes,” complete Part Ill for the year of sale and 2
years after the year of the sale unless you received the final payment during the tax year . [Iyes [MNo
4  Can the total selling price be determined by the close of the tax year in which such sale or other dlsposmon occurs” [1ves [INo
Gross Profit and Contract Price. Complete this part for all years of the installment agreement.
Selling price including mortgages and other debts. Don’t include interest, whether stated or unstated 5 100,000
6 Mortgages, debts, and other liabilities the buyer assumed or took the property
subject to (see instructions) . . e e e 6 30,000
7 Subtractline6 fromline5 . . . . . . . . . . . . . . . . . 7 70,000
8 Cost or other basis of property sold 8 50,000
9 Depreciation allowed orallowable . . . . . . . . . . . . . . . 9 18,456
10 Adjusted basis. Subtract line 9 fromline8 . . . . . . . . . . . . 10 13,544
11 Commissions and other expenses ofsale . . . . . e 11 10,000
12  Income recapture from Form 4797, Part lll (see |nstruct|ons) e e 12 18,456
13 Addlines 10, 11,and 12 . . 13 60,000
14  Subtract line 13 from line 5. If zero or Iess don’t complete the rest of thls form See |nstruct|ons . 14 40,000
15  If the property described on line 1 above was your main home, enter the amount of your excluded
gain. See instructions. Otherwise, enter -0- . 15 0]
16  Gross profit. Subtract line 15 from line 14 . 16 40,000
17  Subtract line 13 from line 6. If zero or less, enter -0- . 17 0]
18 Contract price. Add line 7 and line 17 . 18 70,000
Installment Sale Income. Complete th|s part for aII years of the mstallment agreement.
19  Gross profit percentage (expressed as a decimal amount). Divide line 16 by line 18. (For years after
the year of sale, see instructions.) . . U 19 57.14%
20 If this is the year of sale, enter the amount from line 17 OtherW|se enter 0- 20 0




